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count one
(Wire Fraud)

The Grand Jury charges:

Overview

1. This case concerns insider trading in Non-Fungible

Tokens or “NETs” on OpenSea, the largest online marketplace for

the purchase and sale of NFTs. In violation of the duties of trust

and confidence he owed to his employer, OpenSea, NATHANIEL

CHASTAIN, the defendant, exploited his advanced knowledge of what

NFTs would be featured on OpenSea’s homepage for his personal

financial gain.

2. As part of his employment, NATHANIEL CHASTAIN, the

defendant, was responsible for selecting NFTs to be featured on

Opensea’s homepage. OpenSea kept confidential the identity of

featured NETs until they appeared on its homepage. After an NET

was featured on OpenSea’s homepage, the price buyers were willing

to pay for that NET, and for other NETs made by the same NET

    
     

    

 

 

  

  

  

    
 

  
  

    

 

        

          

             

         

         

           

  

         

          

         

           

          

              



creator, typically increased substantially.

3. From at least in or about June 2021 to at least in

or about September 2021, NATHANIEL CHASTAIN, the defendant,

misappropriated OpenSea’s confidential business information about

what NETs were going to be featured on its homepage and used that

information to secretly purchase dozens of NFTs shortly before

they were featured. CHASTAIN then sold the NETs he had purchased

at a profit shortly after the NfTs were featured. To conceal the

fraud, CHASTAIN conducted these purchases and sales using

anonymous digital currency wallets and anonymous accounts on

opensea.

Background

4. At all times relevant to this Indictment, NATHANIEL

CHASTAIN, the defendant, was a product manager at Ozone Networks,

Inc. d/b/a OpensSea (“OpenSea”), the largest online marketplace for

the purchase and sale of NFTs.

5. NFTs are a type of digital asset stored on a

blockchain, which is a digital, decentralized ledger that stores

information, including information about transactions. Each NET is

typically associated with a digital object, such as a piece of

digital artwork, and the NFT provides proof of ownership of that

digital object and a license to use the object for specific

purposes.

2

    

             

        

      

             

         

           

            

        

        

 

 

         

          

         

      

           

         

        

           

           

           

 

 



          

          

          

          

          

           

        

         

           

           

            

         

         

            

         

          

            

         

          

           

          

            

       

 



8. From in or about May 2021 to in or about September

2021, NATHANIEL CHASTAIN, the defendant, was responsible for

selecting the NFTs that would be featured on OpenSea’s homepage.

Because of his role at OpenSea, CHASTAIN knew what NFTs were going

to be featured before members of the public. CHASTAIN also knew

that the value of an NFT typically rose after it became a featured

NFT, as did other NFTs made by the same NET creator.

9. At all times relevant to this Indictment, employees

of Opensea, including NATHANIEL CHASTAIN, the defendant, had an

obligation to maintain the confidentiality of confidential

business information received in connection with their work for

OpenSea, and an obligation to refrain from using such information,

except for the benefit of OpenSea or to the extent necessary to

perform work for OpensSea. Confidential information included any

information not generally known or available outside of OpenSea.

Indeed, upon joining OpenSea, Chastain signed a written agreement

in which he acknowledged these obligations.

CHASTAIN's Insider Trading of Featured NTs

10. From at least in or about June 2021 to at least in

or about September 2021, NATHANIEL CHASTAIN, the defendant, used

OpenSea’s confidential business information about what NFTs would

be featured to buy dozens of NFTs shortly before those NETs, or

NFTs by the same NFT creator, were featured on OpenSea’s homepage.
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value.

(Title 18, United States Code, Section 1343.)

count TWO
(Money Laundering)

The Grand Jury further charges:

14. The allegations contained in paragraphs 1 through

12 of this Indictment are hereby repeated, realleged, and

incorporated by reference, as if fully set forth herein.

15. From at least in or about June 2021 to at least in

or about September 2021, in the Southern District of New York and

elsewhere, NATHANIEL CHASTAIN, the defendant, knowing that the

property involved in a financial transaction represented the

proceeds of some form of unlawful activity, to wit, the wire fraud

offense charged in Count One of this Indictment, conducted and

attempted to conduct such a financial transaction which in fact

involved the proceeds of specified unlawful activity as defined in

18 U.S.C. § 1956(c)(7), knowing that the transaction was designed

in whole and in part to conceal and disguise the nature, the

location, the source, the ownership, and the control of the

proceeds of specified unlawful activity.

(Title 18, United States Code, Section 1956(a)(1)(B)(i).)

FORFEITURE ALLEGATIONS

16. As a result of committing the offense alleged in Count

One of this Indictment, NATHANIEL CHASTAIN, the defendant, shall
M

 

       

  
  

     

        

         

         

             

            

        

        

            

          

          

          

           

            

          

     

           

  

           

         

 



forfeit to the United States, pursuant to Title 18, United States

Code, Section 981(a) (1) (C) and Title 28 United States Code, Section

2461(c), any and all property, real and personal, that constitutes

or is derived from proceeds traceable to the commission of said

offense, including but not limited to a sum of money in United

States currency representing the amount of proceeds traceable to

the commission of said offense.

17. Bs a result of committing the offense alleged in Count

Two of this Indictment, NATHANIEL CHASTAIN, the defendant, shall

forfeit to the United States, pursuant to Title 18, United States

Code, Section 982(a) (1), any and all property, real and personal,

involved in said offense, or any property traceable to such

property, including but not limited to a sum of money in United

States currency representing the amount of property involved in

said offense

SUBSTITUTE ASSET PROVISION

1. If any of the above-described forfeitable property, as

a result of any act or omission of the defendant:

a. cannot be located upon the exercise of due
diligence;

b. has been transferred or sold to, or deposited
with, a third person;

c. has been placed beyond the jurisdiction of the
Court;

d. has been substantially diminished in value; or
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e. has been commingled with other property which
cannot be subdivided without difficulty;

it is the intent of the United States, pursuant to Title 21, United

States Code, Section 853(p) and Title 28, United States Code,

Section 2461(c), to seek forfeiture of any other property of the

defendant up to the value of the above forfeitable property.

(ritle 18, United States Code, Sections 981 and 982;
Title 21, United States Code, Section 853; and
Title 28, United States Code, Section 2461.)

[| DontWlFoYeperson DAMIAN WILLIAMS
United States Attorney
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